
Long term Nasdaq prediction chart
(updated January 2006)

The start of the new year is a good opportunity to update our long term prediction chart.
It is always useful to have a look at the bigger picture once in a while.

Earlier versions of this long term prediction chart have been quite accurate, and are still available at our site:
Nov 2000: http://www.fourpillars.net/finance/nas25year.php
Feb 2002: http://www.fourpillars.net/finance/naslong02.php
Jan 2005: http://www.fourpillars.net/pdf/naslong05.pdf

Here is our new updated long term prediction chart for Nasdaq Index (Zoom out if it doesn't show very clear on your screen,
or print it):

Stocks seem to have stabilized back in their long term uptrend channel.
The chance for a drop below this channel, which was discussed in last year's update of this chart, is diminishing.

Studying this chart it can be observed how stocks have tended to alternate between periods when prices are mostly above the
medium (blue) line, and periods when they are mostly below it.
These periods have been about 7 years average duration.
This is like the proverbial seven fat years followed by seven lean years.

I have marked these periods with blue and red color line below the years in the chart.

Typically a seven lean years ends with the general public being utterly disinterested in stocks
While a seven fat years period results in great public interest for the stock market.



A brief overview of these periods:

Lean1 ('74-'80 ): oil shock, inflation, stocks go out of favor
Fat1 ('80-'87): economy and stocks boom, ends in 87 crash
Lean2 ('88-'94): recession, 1st Gulf War, stocks go out of favor
Fat2 ('95-'01): economic expansion, stock market mania of 2000, ends in Nasdaq crash of 2001
Lean3 ('01-'08??): recession, 2nd Gulf War, stocks go out of favor
Fat3 ('08-'14?): ......

If this pattern persists, then stocks should remain below the blue medium line in this chart till 2007/2008
A break above 3500 for Nasdaq in 2008 might then start a new fat years period with above average stock prices.

For a perspective, the green expensive line will reach 10000 by the year 2014, so that would be the initial upside target for a
next fat years period.

Four Pillars Finance software  - Free trial download

For more detailed daily prediction charts you are welcome to download the Four Pillars Finance 1.1
software on our site : http://www.fourpillars.net/finance/fpf.php
The program calculates the Chinese cycles and shows you in advance the best days , months or
years to buy or sell stocks, gold, bonds, currencies, commodities...
No experience in Chinese astrology is needed inorder to use this program.

*****

If you want to receive our next monthly outlook in your mailbox, please subscribe to the free
Newsletter on our site: http://www.fourpillars.net/finance/newsl.php

You are welcome to forward this free newsletter to anyone who is interested.
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Disclaimer: Investing in stocks, commodities or currencies is risky. No guarantee can be given that the above prediction will be correct.
Fourpillars.net cannot in any way be responsible for eventual losses you may incur if you trade based on the information

given in this article.
Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance record,

simulated results do not represent actual trading. Also, since the trades have not actually been executed, the results may
have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated

trading programs in general are also subject to the fact that they are designed with the benefit of hindsight. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. This

information should not be considered as a recommendation to engage in the purchase and/or sale of any futures contract
and/or options. Trade at your own risk.


