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The Yang Water Tiger month has started.
This also marks the start of the new year of Yin Fire Pig.
The dominant energies for this month will be Water and Wood.
These elements are quite positive for the Nasdaq Index.

The Metal months have given us a flat market.
This is a likely indication that we are still on the way up.
Next 3 months have positive values in our FPF index, so we expect the market to put in a top during this period, and
probably the top for the entire year.

Here is our FPF prediction chart for the Nasdaq in 2007:

(Predictive chart made with FPF 1.1 software, available at http://www.chinesecycles.com/fpf.php)

Nasdaq

Nasdaq has passed the Metal months period without any damage.
What next?
While a late dip remains possible this February, I think we will go on hovering near the top range of the trendchannel (see
chart below)
Despite this apparent strength in the market I am not very optimistic for next summer and autumn.
So this is an opportunity to sell stocks.

Here is our updated prediction chart for Nasdaq:

Gold

We advised to take the chance to buy gold stocks near 130 on the XAU, and that looks like a good strategy so far.
The XAU index is back up to 140 already.
I expect this market to break out to the upside later this year, so we just stay patient.
Get out if the XAU drops below 115.

Here is the updated chart:

Euro - US Dollar

The Euro seems to be well on track to create a bottom in our expected February-March timeframe.
A rally in Euro is likely to start in the coming weeks.
You can still buy Euro anywhere between 1.30 - 1.28

Here is the prediction chart:

Four Pillars Finance software - Free trial download
For more detailed daily prediction charts you are welcome to download the Four Pillars Finance 1.1
software on our site : http://www.chinesecycles.com/fpf.php
The program calculates the Chinese cycles and shows you in advance the best days , months or
years to buy or sell stocks, gold, bonds, currencies, commodities...
No experience in Chinese astrology is needed in order to use this program.
*****
Start of the Yang Water Tiger month: 4 February 2007 at 00:20 am EST (New York)
Start of the next Yin Water Rabbit month: 5 March 2007 at 18:18 pm EST (New York)

*****
If you want to receive our next monthly outlook in your mailbox, please subscribe to the free
Newsletter on our site: http://www.chinesecycles.com/newsl.php
You are welcome to forward this free newsletter to anyone who is interested.
*****
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