Four Pillars Finance Outlook 2003

(4 February 2003)

The New Chinese Year of Yin Water Goat starts today.

A good moment to look in our crystal ball and find out what may be in store this year.

Last year we predicted 2002 would be another bad year for stocks..

Many people could not believe that, but the Chinese cycles proved right again.
Will 2003 be another down year?

The monthly FPF prediction graph for the Nasdaq Index looks like this for 2003:
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Basically we can look for highs in March or June-July and a low in September.
It looks to become one of the better years of this decade, but will this be enough to break out of the long
term downtrend since 2000 ?

We can see the situation on the following chart:
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To end 2003 in the plus column, the market will have to break above the long term downtrend line
since the 2000 peaks (Line 1).

We will need a lot of very good economic news to accomplish this.

In absence of this the market is likely to move in a new downtrend channel, capped by trendline 3 in the
chart.

That would mean 2003 is likely to be another down year again, and we tend to give an 80% odds for
this scenario.



A few other markets to watch:
Gold and most other commodities are likely to continue to rise in 2003.

The US Dollar should try to rebound a little till November and then resume its downtrend against other
major currencies in a multi year decline.

The main stock market with the best pospects for the next few years is Japan.
Be ready to buy in Japan whenever prices are low during this year.
The Chinese cycles are very positive for the Nikkei Index in 2004 and 2005

Yearly , monthly and daily prediction charts for different stocks, commodities, indices and currencies
are available in the Four Pillars Finance software program.

You are welcome download the program for a free 30 trial on our site:
http://www.fourpillars.net/finance/fpf.html

We continue to give monthly predictions on stock markets and gold in our free monthly newsletter.
You can sign up for this newsletter here:
http://www.fourpillars.net/finance/newsl.html
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Disclaimer: Investing in stocks is risky. No guarantee can be given that the above prediction will be correct. Fourpillars.net
cannot in any way be responsible for eventual losses you may incur if you trade based on the information given in this
article.

Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance record,
simulated results do not represent actual trading. Also, since the trades have not actually been executed, the results may have
under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading
programs in general are also subject to the fact that they are designed with the benefit of hindsight. No representation is
being made that any account will or is likely to achieve profits or losses similar to those shown. This information should not
be considered as a recommendation to engage in the purchase and/or sale of any futures contract and/or options. Trade at
your own risk.



